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In re Hoover, 97-35479 (Bankr. Ct. Case No. 392-34149)

8/24/98    9th Cir       unpublished
(affirming Dist.Ct.)

Ninth Circuit affirmed the District and Bankruptcy Courts,

which had held that, when a claim is oversecured, allowance of

contractual attorney fees and costs is mandatory a long as the

fees and costs are reasonable.  11 U.S.C. § 506(b).  The debtors

had argued that In re Fobian, 951 F.2d 1149 (9th Cir. 1991),

prohibited an award of attorney fees to creditors for issues

peculiar to bankruptcy law.  The court pointed out that it

recently rejected an identical argument in Kord Enterprises v.

California Commerce Bank (In re Kord Enterprises), 139 F.3d 684

(9th Cir. 1998).

See P97-13(5) for District Court decision.
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